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Market Overview 
Overnight, Alibaba-SW (9988 HK) US-listed share tumbled 8.1% after Ant 
Group said its listings in both Shanghai and Hong Kong have been 
suspended. Ant's listing in Shanghai was halted amid changes in the 
regulatory environment, according to a statement. Tencent (700 HK) and 
HKEx (388 HK) ADR share prices were also down 3.2% and 1.2%, 
respectively. Yesterday, investors are waiting for the US presidential 
election outcome, yet, the Hong Kong stocks markets was up c.2% on the 
back of traditional financial stocks, including AIA (1299 HK), HSBC (5 HK) 
and Chinese banks. The Hang Seng Index closed at 24,939pts (+479pts) 
with a turnover of HKD129.6b. Chinese brokerage stocks surged on better-
than-expected 3Q20 results from Galaxy Sec (6881 HK) and limit up of 
CICC (3908 HK) A-share for two consecutive trading days.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Auto 
On 2 Nov, the State Council released its NEV development plan for 2021-35E. According to the plan, by 
2025, NEV sales are targeted to account for 20% of China’s new car sales, lower than the 25% mentioned 
in the consultation paper released in Dec 2019. By 2035E, BEVs are targeted be the main new car models 
and all public transportation vehicles will be electrified. Further, fuel cell vehicles (FCV) will be 
commercialized in 2035E and the application of high-level autonomous driving cars on a mass scale is 
targeted for 2035E after commercialization in designated areas by 2025E. Related stocks: CATL (300750 
CH), BYD Co. (1211 HK), Geely Auto (175 HK). 
 
China Healthcare 
The Nation Healthcare Security Administration (NHSA) upcoming NRDL price negotiation in Nov/Dec is 
adding pressure to China healthcare sector. Market believes the price cut levels might be deeper when 
compared with the prior rounds because more drugs are competing to enter the NRDL and the 
government healthcare insurance fund surplus could see decline in 1H20. For PD-1 drugs, NHSA will pay 
c.RMB60k a year on average, which in our view might bring negative sentiment to Hengrui (600276 CH), 
BeiGene (6160 HK), Innovent (1801 HK), and Junshi (1877 HK). It is believed that a low PD-1 pricing could 
significantly help drug access and could lead to long-term sales growth. 
 
China Property 
According to CRIC preliminary data, the Oct contracted sales of most leading developers increased 16% 
YoY (vs. +14% YoY in Sept). The momentum was largely in line with market expectation and medium-
/small-scaled names outperformed. Home-purchasing sentiment cooled off with sell-through rate 
moderating to 58% on rising new launches in late Oct. Meanwhile, the land sales momentum surprisingly 
remained resilient. Valuation-wise, the sector is trading at c.49% NAV discount, which has largely priced 
in the concerns on policy and sales slowdown. Related players: CR Land (1109 HK), Longfor (960 HK), COLI 
(688 HK), CIFI (884 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

Jiangxi Copper (358 HK) 
The company reported 3Q20 net profit of RMB787m (+3% YoY or +35% QoQ). Its 9M20 net profit amounted 
to RMB1,533m (-26% YoY). Excluding one-off loss from fair value and asset impairment, its 9M20 recurring 
net profit was RMB2,098m (-17% YoY). The results were well above consensus, accounting for 118% of 



FY20E Bloomberg consensus. Market believes the company worst time was over and expects Jiangxi 
Copper can be benefited from the refined copper market to reach a deficit in 2021E, on the back of 
current positive copper demand trends and downgrades to the expected mine supply forecasts. 
 
BOC Hong Kong (2388 HK) 
Its management expects some incremental pressure into year-end as liquidity level in the HK inter-bank 
system is still very high and as loan demand is expected to be tepid. The management actions to offset 
the pressure include raising the CASA ratio and maintaining the fixed deposit pricing. Overall, its 4Q20E 
NIM is expected to bottom at the c.1.2% level (similar with 3Q20 of 1.19%). For credit quality, its 
management expects the 4Q20 credit costs to be lower than the 3Q20. Looking out, its management 
expects stable credit costs next year. 
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