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Market Overview 
Yesterday, Hong Kong stocks markets slid after Ant Group has suspended 
its dual listing in Shanghai and Hong Kong with Alibaba-SW (9988 HK) 
tumbled 7.5%. The Hang Seng Index corrected 53pts to 24,886pts with a 
turnover of HKD172.8b. Market believes the Ant Group issue will have no 
impact on opening capital market to foreign investors. According to 
ig.com, the Hang Seng Index will open 600pts higher today to 25,600 
levels. Technically, the index may test higher to 26,000 levels in the near 
term. Alibaba-SW will release its 2QFY21 results today after market close, 
market expects its revenue and non-GAAP net profit to grow 29% and 17% 
to RMB153.7b and RMB38.4b, respectively. 

 

Company News 
------------------------------------------------------------------------------------------------------------ 

Lenovo (992 HK) 
Lenovo’s 2Q FY21 earnings reached a record high at USD310m (+46% QoQ/53% YoY), beating consensus by 
50%, thanks to robust PC and ongoing cost control. The company was positive on its future outlook, 
including (1) expecting PC TAM to further grow by 15-20mn units (up 6-7% YoY) in 2021E; (2) confident of 
achieving breakeven in the mobile business at pretax level from 3QFY21E. Some brokers have revised up 
its earnings forecast to factor in upbeat results and positive outlook.  
 
China Mobile (941 HK) 
The company recently attended China Conference, hoisted by international broker, highlighting the 
following key points: (1) the company has recently completed its FY20 5G rollout plan with 300k base 
stations deployment; (2) 5G subscriber growth momentum remains strong, the company is primarily 
focused on upgrading its existing customers onto 5G platform; (3) the company is in discussion with China 
Broadcasting Network (CBN) over 5G rollout. The company also stays cautiously optimistic towards ARPU 
enhancement.  
 
GAC Group (2238 HK) 
The company is going to have a fruitful new car pipeline. GAC plans to launch models with better 
technological features and improved stylish design, including upgraded GS4 and next-generation GS8 in 
2021E. Besides, GAC will utilize its GPMA platform to launch a A+ Class sporty sedan and a pure electric 
SUV model in 2021E. Market believes GAC would differentiate its new models with advanced tech 
features in auto electronics and smart driving on the back of its strong R&D and data accumulation 
capabilities. 
 
China Tower (788 HK) 
The company reported another slow quarter in 3Q20 for its tower business, with 3.4% YoY growth, which 
was caused by the three telecom companies' strict budget control plan. Looking into 4Q20, 5G demand 
weakness is expected to be persist, suppressed by Huawei’s supply chain issue and ‘co-share co-build’ 
projects for operators and also with the FY20 construction plan almost completed in 3Q20. Some analysts 
have cut its FY20/21E earnings forecast to reflect the slower growth in the tower business.  
 
Mengniu Dairy (2319 HK) 
Mengniu delivered sales and profit growth in 3Q20, which was better than its 2H20 guidance earlier. The 
company maintained its 2H20E guidance of low teens sales growth and 30bps to 50bps core OPM 
expansion YoY. By categories, UHT milk has maintained resilient growth for 3Q20 for both basic milk and 
Milk Deluxe, similar to 1H20’s growth; UHT yogurt was improving to record positive growth in 3Q20, faster 



than flattish growth in 1H20. The improvement was driven by its continued focus in the channel and 
branding. 
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