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Market Overview 
Last Friday, the Hang Seng Index experienced directionless. The index 
was slightly up 17pts to 25,712pts with a turnover of HKD164.5b. 
Investors rotated their position, taking profit from recent high BYD Co. 
(1211 HK) and Geely Auto (175 HK) to laggards, including Dongfeng (489 
HK) and GAC Group (2238 HK). Dongfeng soared 26% to HKD7.6 with a 
surge in daily turnover. Capital continued to flow into semiconductor 
players, such as SMIC (981 HK) and Hua Hong Semi (1347 HK). This week, 
China will release a series of economic data (Oct CPI, PPI (10 Nov); Oct 
vehicle sales, FDI, new yuan loans, M2 etc (13 Nov)). According to ig.com, 
the Hang Seng Index is expected to open higher c.500pts this morning to 
around 26,200pts. AIA (1299 HK) released its 3Q20 results this morning 
with VONB of USD706m (+22% YoY) and ANP of USD1,359m (+21% YoY), 
which were in-line with consensus estimates.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

Chinese Airlines 
Chinese airlines share price have underperformed than the index since Oct, with the concerns over 
continued yield pressure and Covid-10 resurgence. Yet, some analysts remain positive on the sector, on 
the back of the following reasons: (1) the re-opening expectations retreat in light of continued 
moderation in domestic air travel; and (2) air cargo activity should stay steady on the back of tight 
supply; (3) undemanding valuation, the sector is trading at around 1x forward P/B, which was 1x S.D. 
below its 5-year historical average. Related stocks: China South Air (1055 HK), China East Air (670 HK), Air 
China (753 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

Wynn Macau (1128 HK) 
Its 3Q20 adjusted property EBITDA loss sequentially narrowed to USD112m (vs. 2Q20 EBITDA loss of 
USD194m). This was worse than consensus forecast of US87m loss due to larger-than-expected loss from 
Wynn Palace project with loss of USD78m. Market believes this could be due to its relatively higher 
exposure to the VIP segment given this was the weakest segment and bad luck factor of VIP win-rate only 
1%. Similar with other casino operators, Wynn management highlighted that the company record positive 
EBITDA in Oct with foot traffic increasing 30% of pre-Covid-19 levels. Besides, they observed pent-up 
consumer demand with 25% higher YoY sales for their top 5 stores in Oct and premium mass led recovery 
with junket segment likely to consolidate.  
 
Xinyi Solar (968 HK) 
Management thinks solar glass is now in tight supply mainly due to strong downstream installation 
demand and rising bi-facial glass adoption. They also expect more details of the solar glass replacement 
policy to be introduced soon and implemented early next year, which will be positive to installation 
demand. Management shows confidence on Xinyi’s high-end positioning. Its solar glass has a higher 
transformation rate and lower damage rate. The group’s large aggregate capacity also brings scale effect 
to reduce energy and fixed cost.  
 
Wuxi Bio (2269 HK) 
The company has investing in new technology platforms such as BsAbs, ADCs. These new platforms allow 
the company to offer new and cutting technology to attract new and retain existing customers. In 



addition, these new projects often have higher ASP and margins compared to the traditional mAb 
business. Market estimates ADCs could lead a 5-10% increase in margins compared with its existing 
platform. Wuxi Bio has obtained one ADC IND approval so far, and expects to initiate two ADC clinical 
trials in 2021E. In the long run, Wuxi Bio expects to have 20-30% market share in the ADC CDMO market, 
which will be driven by its early track record build-up. 
 
CCCC (1800 HK) 
CCCC's 9M20 revenue increased 9% YoY to RMB409.7b and net profit decreased 24.8% YoY to RMB10.1b. 
The results set missed consensus's estimates, mainly due to higher-than-expected R&D expenses and 
finance costs in 3Q20. Its 3Q20 overall gross margin increased 1.9ppts YoY to 13.7%. The growth rate of 
newly signed contracts reached 30.8% in 3Q20 (vs. 2Q20: +4.2% YoY), reflecting strong recovery of newly 
signed contracts. 
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