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Market Overview 
Overnight, the U.S. stocks markets surged on vaccine progress. According 
to ig.com, the Hang Seng Index will open 300pts higher this morning to 
around 26,300pts. Capital is expected to chase “Old economy stocks”, 
including financial, tourism, gaming sector. Las Vegas Sands (LVS US), 
Wynn Resorts (WYNN US) and MGM Resorts (MGM US) surged 9%, 27% and 
15%, respectively, which will stimulate Macau gaming sector in the near 
term.  
 
Yesterday, Hong Kong and mainland China stocks surged along with 
equities in Asia-Pacific markets while the Chinese yuan added to its 
strongest level since June 2018, after US media declared Democrat 
candidate Joe Biden as the US presidential election winner over the 
weekend. The Hang Seng Index gained 303pts to 26,016pts with a high 
level of turnover of HKD168.4b. China semiconductor companies share 
price climbed. KPMG believes the sector can capture the opportunities 
for domestic substitutes to reduce its overwhelming reliance on imports, 
on the back of growing demand for chips in applications such as 5G, 
autonomous driving and artificial intelligence.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Auto  
Several companies updates: (1) Great Wall Motor (2333 HK). GWM recorded total sales of 135,559 units 
(+17.9% YoY) in Oct, which was driven by newly launched 3rd Generation Haval H6 (with higher gross 
margin); (2) Geely Auto (175 HK). The company recorded Oct total sales of 140,026 units (+8% YoY), in 
10M20, the company has achieved c.77% of its revised full-year sales target of 1.32m units; (3) GAC Group 
(2238 HK). Its Oct total sales units amounted to 209,876 (+21.5% YoY), mainly driven by Honda and SUV 
models; (4) Dongfeng Group (489 HK). The company is expecting to be listed on the GEM of the Shenzhen 
stock market at end-2020. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Vinda Int'l (3331 HK) 
Its management guided that sales momentum has been strong in China since Oct. Given its leading 
position in e-commerce, recording 25% YoY growth in 9M20, together with the traditional peak season 
with multiple online festivals in 2H20E, market believes Vinda’s sales growth will recover. With pulp 
prices likely to remain at a relatively low level in 2020, price competition is expected to remain fierce in 
the tissue industry, which put pressure on Vinda’s sales volume growth. Yet, entering into FY20E, industry 
competition should normalize, assuming a higher pulp prices trend. This should be positive to Vinda, 
given its superior positioning in both premium products and e-commerce penetration. 
 
Nissin Foods (1475 HK) 
Nissin’s 9M20 net profit was HKD264mn (+25% YoY), implying 3Q20 net profit growth of 6.4% YoY (vs. 1H20 
of 34.3%). Of which, the fall reflected a donation of HKD20m booking. Excluding this, it 3Q20 adjusted 
net profit grew 31.9% YoY. Its 9M20 revenue increased 14.4% YoY to HKD2,686m, implying 3Q revenue 
growth of 11.8% YoY (vs. 1Q20/ 2020 of 10.6% and 21.8%). Sales growth in both HK and China moderated 
to 8.7% and 13.7% in 3Q20 (vs. HK/China 2Q: 15.3%/33%). Slow sales growth in 3Q was widely anticipated 
by the market as Covid-19 stabilizes in both HK and China. With Covid-19 normalizing in China, some 



analysts have lowered their FY21E sales growth forecast. 
 
Kingdee (268 HK) 
Kingdee launched more advanced modules and AI/big data capabilities products, including the features of 
(1) tech platform of low-coding mobile programing, AI dialog bots and one-stop block-chain, and (2) data 
platform incorporated Wind with the big data analysis provided by Dtware. For the SaaS modules, the 
company has also developed more sophisticated modules such as capital mgmt, project mgmt, and 
collaboration mgmt, which are suitable for manufacturing, construction and property sectors. In addition, 
Kingdee introduced both the COSMIC App Marketplace and the COSMIC Developer Online Community, 
which are available to third-party ISVs who develop their application modules on the COSMIC platform. 
This can allow Kingdee to cater to the niche requirements of large-scale enterprises at a low cost.  
 
Link REIT (823 HK) 
Link REIT released its interim for the six months ended 30 Sept 2020. During the period, its revenue and 
net property income recorded a decline of 1.9% and 0.8% YoY to HKD5.2b and HKD4b, respectively. 
Interim distribution per unit for the period increased by 0.1% to HKD141.65 cents, meanwhile, its net 
asset value per unit was lowered by 3.9% to HKD74.60. The impact of Covid-19 on Link's tenants has been 
wide ranging. Some sectors such as supermarkets and fresh markets have experienced growth, yet, others 
like restaurants, fitness centers and entertainment venues have suffered from ongoing social distancing 
measures. This remains uncertainties on its future rental income growth. Its share price is expected to 
have narrow range trading in the near term. 
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