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Market Overview 
Yesterday, Hong Kong stocks gained after the U.S. drug maker Pfizer said 
large-scale trials of its coronavirus vaccine showed it was more than 90% 
effective in preventing infection. On the other hand, tech stocks 
corrected on sector rotation and concerns about antitrust regulations. 
"Old economy stocks" include HSBC (5 HK), AIA (1299 HK) advanced 8% 
and 5.7%, respectively. Macau gaming sector climbed 4%-10% on average. 
The Hang Seng Index was up 285pts to 26,301pts with an increase of 
turnover of HKD233.8b, which was the highest level since July. The Hang 
Seng Index is expected to have selling pressure at current level given that 
it climbed to recent resistance level 26,700pts (recent high in July) and 
accumulated upside of 2,000pts YTD. According to aastocks, Tencent (700 
HK) ADR slumped 6%, meanwhile, Alibaba (BABA US) fell 8.3% overnight. 
Sector rotation is expected to continue in the near term, shifting from 
“New economy stocks” to “Old economy stocks”. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

Hong Kong Property 
Some analysts list several positive catalysts on the sector, including (1) good news on vaccine rollout and 
potential relaxation in borders control; (2) sale of office building by Swire Prop (1972 HK), which is likely 
to validate property capital values in Hong Kong; (3) some believe Biden administration is more likely to 
seek common ground with China; (4) undemanding valuation of deep NAV discount (55% on average, or 
around 2 S.D. lower than their historical average). Related stocks: CK Asset (1113 HK), SHK (16 HK), Sino 
Land (83 HK).  
 
China Property 
Last week, property sales declined WoW in primary and secondary markets. Primary GFA sold in 36 cities 
dropped by 12% WoW and was up 39% YoY in the first week of Nov 2020, which was 6% lower than the Oct 
2020 average. Central & Western China outperformed WoW, mainly led by Xi’an (+36%) and Chengdu 
(+25%). Secondary GFA sold in 10 cities declined 18% WoW, which were mainly witnessed in Wuxi (-29%), 
Beijing (-27%) and Nanjing (-24%). Inventory declined 0.2% WoW, with 12m inventory months at 14.2 (vs. 
14.3 in Oct). Valuation-wise, the sector is now trading at average 43% discount to its estimated NAV and 
1.1x 2020E P/B. Related stocks: COLI (688 HK), CR Land (1109 HK), Shimao (813 HK), CIFI (884 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

Sunny Optical (2382 HK) 
Its share price slumped 7.5% after the company reported its Oct shipments with handset camera modules 
(HCM) of 57.5m (+8% YoY), handset-lens sets (HLS) of 159.4m (+9% YoY) and vehicle-lens sets (VLS) of 
6.7m (+43% YoY). YTD, HCM and HLS shipments increased 17% and 19% YoY, respectively, tracking ahead 
of the company’s YoY growth guidance of 10% and 10%. Meanwhile, VLS shipments YTD growth expanded 
to 7% from 3%, above the growth guidance of 5%. Market believes Sunny Optical to focus on mid-to-high-
end segments, which enable the company to gain market share and helped mitigate volume impact of 
Huawei smartphone restrictions. 
 
Lenovo (992 HK) 
Its management remains positive its 2021E outlook, expecting the PC market to maintain solid growth in 
2021E, with the mobile business turning around, and continuous market share gain and product mix 



upgrade in the Data Center business. Its management believes Cloud market demand to grow at least mid 
to high single digits in 2021E, while Lenovo’s revenues is expected to grow outpaced the market on the 
back of its market share gains and new customer expansion. Management stated their business in the US 
(33% of data center revenues) still seeing upside in new customer penetration, while their business in 
China (33% of data center revenues) could be supported by government stimulus policies. 
 
Ming Yuan Cloud (909 HK) 
The company provides enterprise-grade ERP solutions and SaaS products to property developers and other 
industry participants along the real estate value chain in China. The company offers digitalization tools to 
manage a wide range of business operations, including sales and marketing, procurement, cost 
management, project management, budgeting, and property asset management, etc. Its management 
expects (1) ASP improvement to be the major driver for CRM Cloud; (2) increasing contribution from its 
Construction Cloud in the next 2-3 years; (3) Ming Yuan Cloud Open Platform will be its key strategy in 
the next 5-10 years. 
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