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Market Overview 
Yesterday, Hang Seng Index slipped from four-month high as technology 
stocks extended losses amid concerns about China’s antitrust law. "ATMX" 
stocks slumped 7-10% on average. Meanwhile, sector rotation continued 
to appear, capital flow from "ATMX" stocks to traditional "old economy 
stocks", including HSBC (5 HK), Chinese banks, Chinese property and raw 
material stocks. The Hang Seng Index was down 74pts to 26,226pts with 
an increase turnover of HKD267.4b. According to ig.com, the Hang Seng 
Index is expected to open c.250pts higher this morning to 26,500pts. 
Overnight, Nasdaq gained 2% after two days of profit taking; Tencent (700 
HK) ADR rose 3.4%, while, Alibaba (BABA US) closed at USD267.75.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Tech 
China’s market regulator proposed new rules targeting anticompetitive behavior to include internet 
companies, which have largely fallen outside of the scope of existing antitrust law. The new rules 
expanded the parameters for determining market share to include factors such as transaction volume, 
user base, and page views. The rules will subject some of China’s biggest internet companies, such as 
Alibaba-SW (9988 HK), Tencent (700 HK), Meituan-W (3690 HK), to tougher regulations. The draft is under 
public review until the end of Nov. Share prices for those tech companies tumbled on news of the 
guidelines.  

Company News 
------------------------------------------------------------------------------------------------------------ 

Galaxy Ent. (27 HK) 
The company reported its 3Q20 adjusted EBITDA of negative HKD943m (vs. 2Q20 of negative HKD1,370m), 
beat consensus estimates of negative HKD1,092m, on the back of better VIP and mass revenue. Its 3Q20 
net revenue was down 88% YoY (+34% QoQ) to HKD1.6b. Of which, VIP declined by 93% YoY (+50% QoQ) 
and mass slumped 95% YoY (+160% QoQ). As end-3Q30, Galaxy has net cash position of HKD39.7b. Given 
that opex has been reduced 10% QoQ to USD2.3m/day, Galaxy has turned profitable in 4Q20. It is 
believed that Galaxy can now turn to profitable if gross gaming revenue can sustain at mid-to-high 20% of 
the pre-Covid-19 level. 
 
Xiaomi-W (1810 HK) 
Its share price slumped 8% on Reuter reported that Huawei plans to sell Honor at RMB 100b in cash to a 
consortium led by handset distributor Digital China and the Shenzhen government. Market raises concern 
that if Huawei or Honor continues to ship smartphones going forward, expectation on Xiaomi's future 
shipment and earnings would revise down, posing significant downside risk for its valuation and earnings. 
The official announcement of the deal would be negative on Xiaomi. Investors should be aware of 
potential downside risks. 
 
Cansino-B (6185 HK)  
On 9 Nov, Cansino-B's SARS-CoV-2 vaccine initiated Ph III trial in Mexico, which will recruit 10-15k adult 
volunteers in 20 locations across the country, out of a total 30-40k participants worldwide, including 
Argentina, Chile, China, Pakistan, Russia and Saudi Arabia. This marks the first clinical study for Cansino’s 
candidate in Latin America, and the first such global study in which Mexico participates. Mexico intends 
to purchase 35mn of the single-dose vaccine if it proves safe and efficacious in preventing SARS-CoV-2 
infection. 



 
Wharf REIC (1997 HK) 
The company's rental performance is highly dependent on tourism spending, as near 70% of its exposure is 
in retail and hospitality business. Market expects consumer sentiment (esp. to physical stores) to improve 
in the coming months with the news of a breakthrough on Covid-19 vaccine development. In addition, the 
potential re-opening of the border could help to improve its rental business as early as 1H21E, which 
should reverse its earnings decline trend starting from 2019. Given that some retail landlords recorded 
gradual recovery in terms of retail sales performance since 3Q20, supported by the progressive easing of 
social distancing measures. Market expects further improvement in retail business to improve Wharf-
REIC’s earnings. 
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