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Market Overview 
Yesterday, Hang Seng Index falls for second straight day on concerns over 
rising coronavirus cases globally tempered optimism surrounding the 
development of additional coronavirus vaccines. Technology giants gained 
following an overnight rally in the US. The Hang Seng Index was down 
57pts to 26,169pts with a turnover of HKD167.1b. China Auto sector 
outperformed on the back of 20% total vehicle sales growth for the first 
week of Nov, surprising the market. China consumer sector enjoy the 
rally recently on the back of Double 11 festival, laggards include Nongfu 
Spring (9633 HK), Vinda Int'l (3331 HK).  
 
Overnight, the U.S. stocks markets fell on Covid-19 concern as new cases 
continued to trend near all-time high. According to ig.com, the Hang Seng 
Index will open c.100pts lower this morning to around 26,000pts. Note 
that today after market close, Hang Seng Indexes will announce Index 
Review Results, market expects Meituan-W (3690 HK) will be included to 
the Hang Seng Index, with the removal of Swire Pacific A (19 HK).  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Internet Health  
Market believes the guideline of “Antitrust Guideline Proposal on Marketplace Models” would have 
minimal impact on China Internet health sector. It is because (1) the sector was in a relatively 
competitive market; (2) AliHealth (241 HK)/ Ping An GD Doctor (1833 HK) current market share are not 
close to the definition of a “monopolist”; and (3) the Chinese government is likely to rely on a role model 
such as AliHealth/ Ping An Good Doctor to shape the internet healthcare industry, to explore new 
business models, and online reimbursement mechanism. Market is positive on the internet healthcare 
sector on its explicit policy tailwinds and increasing investor interest from the upcoming lPO (JD Health). 
 
China Auto 
China Oct total vehicle sales increased 12.5% YoY to 2.6m units, of which shipment of passenger vehicles 
(PV)/ commercial vehicle (CV) and NEV vehicles were up 9.3%/30.1%/113.3%, respectively. CV sales 
growth was driven by strong truck demand which lifted overall auto sales in the month, while, NEV sales 
volume surged on a low base and improving downstream demand. Oct sales volume showed healthy 
growth for consecutive months. For Nov performance, market is optimistic about the peak winter season 
given that for the first week of Nov, vehicle sales grew at 20% YoY. Related stocks: Geely Auto (175 HK), 
Great Wall Motor (2333 HK), GAC Group (2238 HK), BYD Co. (1211 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

Tencent (700 HK) 
Tencent reported a better-than-expected 3Q20 results: revenue and non-IFRS net profit grew 29% YoY 
and 32% YoY to RMB125.4b and RMB32.3b, respectively. All segments continued to record improvement. 
Its 3Q20 online games revenues grew by 45% to RMB41.4b, on the back of revenue growth of its 
smartphone games, including domestic titles such as Peacekeeper Elite and Honour of Kings and overseas 
titles. Its media advertising revenues decreased 1%, yet, this was narrower than the double-digit declines 
of the previous four quarters. Its revenues from FinTech and Business Services also increased by 24%, 
which was due to higher revenues from commercial payment and wealth management. Analysts highlight 
that Tencent's games segment was ahead of expectations. This is important as it is the most profitable 



part of the business within Tencent. Besides, the strong results should help relief investors' concern on 
the recent China’s regulator proposed new rules targeting anticompetitive behavior to include internet 
companies. However, its ADR share price corrected 1.5% to around HKD568. 
 
UPC (220 HK) 
UPC reported 3Q20 unaudited net profit of RMB618m (+46% YoY), beat market expectation. The growth 
was driven by (1) recovery of beverage business (turning positive YoY in 3Q); (2) double digit decline of 
SG&A expenses. Its management explained that the decline of SG&A expenses was due to its early efforts 
in channel investments since the pandemic eased in China.  
 
CCRE (832 HK) 
CCRE plans to spin off Central China Management Company Limited (CCMC), its asset-light business arm, 
and will distribute the entire interest to CCRE’s existing shareholders by means of distribution in species. 
Meanwhile, CCMC recorded GFA sold of 5.2m sq.m. and had 182 projects and 24m sq.m. under project 
management as of Jun 2020. In 2019, CCMC's net profit was RMB641m. Conservatively assuming no profit 
growth for its FY20E and a 13x P/E, CCMC's market cap is estimated to be at HKD9.8b, or c.HKD3.5 per 
existing CCRE share.  
 
A-Living (3319 HK) 
A-Living continued to expand its landscape, obtaining >140 projects with c.18m sq.m. of contracted GFA 
in 3Q20. In 9M20, it had an aggregate of c.50m sq.m. of new contracted GFA, exceeding its full-year new 
contracted GFA target of 45m sq.m.. During 3Q20, the company has expanded its other business 
segments, by winning the bid for the Suining County environment sanitation project and setting up a 
strategic cooperation with Chengdu Tuojiang Construction to establish an international education city and 
an iconic display project of Tuojiang Bay Area. Looking forward, the company targets the city services 
segment to account for c.10% of its total revenue in 2021E. After recent correction (.30% from its peak), 
market believes its solid operating performance and the stake increases by Agile (3383 HK) to help 
support its share price in the near term. 
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