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Market Overview 
Yesterday, China and Hong Kong stocks market gained on (1) Asia-Pacific 
nations signed biggest trade pact in boost to post-pandemic outlook and 
(2) China's better-than-expected industrial output. Meituan-W (3690 HK), 
Anta Sports (2020 HK) and BUD APAC (1876 HK) share price advanced 
after they will be included as Hang Seng Index components. The Hang 
Seng Index was up 224pts to 26,381pts with a turnover of HKD145.3b. 
Overnight, the U.S. markets climbed with both the DOW and S&P closing 
at record highs as new Moderna’s vaccine candidate was shown to be 
94.5% effective. According to ig.com, the Hang Seng Index will open 
c.100pts higher this morning to c.26,500pts.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Macro  
According to the National Bureau of Statistics (NBS), China’s economy expanded strongly in Oct, as the 
recovery in consumption continued to gather pace. China’s Oct industrial production grew by 6.9% YoY 
(beat consensus of 6.5%), retail sales grew by 4.3% (missed consensus of 4.9%) and fixed asset investment 
(YTD) grew by 1.8% (beat consensus of 1.6%). It is found that retail sales continued to lag industrial 
output, with consumers remaining cautious in their spending. 

Company News 
------------------------------------------------------------------------------------------------------------ 

JD-SW (9618 HK) 
JD's 3Q20 net revenue and non-GAAP net profit grew 29% and 80% YoY to RMB174.2b and RMB5.6b, 
respectively, which beat consensus of RMB170b and RMB4.2b, respectively. As of 30 Sept, the annual 
active customer accounts increased by 32% to 441.6m. Gross margin was 15.4%, while, non-GAAP OPM was 
3%, a new record high. Yet, overnight, its US-listed share price dropped 7.4%. 
 
Remegen-B (9995 HK) 
Remegen-B announced that its anti-HER2 ADC disitamab vedotin (RC48) has received clinical trial 
approval from the US FDA, for assessing in advanced or metastatic GC or GEJ cancer, as well as fast-track 
status for the GC indication. RC48 is the first domestic ADC to enter clinical trials. An NDA has been filed 
with China NMPA for disitamab vedotin in locally advanced or metastatic GC in Aug this year, and 
breakthrough therapy designation received one month later from the FDA for 2L locally advanced or 
metastatic UC expressing HER2. Remegen-B was newly listed on 9 Nov 2020 with IPO price of HKD52.10.   
 
ZTE (763 HK) 
Its management is positive on 5G and ZTE's 2021E outlook from its recent conference call: (1) 5G outlook 
in 2021 to be in steady increase in China as 5G construction continues; (2) gross margin should gradually 
recover sequentially as the company continues to optimize the cost curve and price drop of some key 
components due to economics of scale; (3) Going into 4Q20E, chip tape-out costs will reduce but the 
additional costs for new R&D employees will continue into the future periods.  
 
Samsonite (1910 HK) 
Samsonite reported improving 3Q20 results, with revenue declining 64.7% YoY, with the operating loss 
narrowed to USD80.5m (vs. 2Q20 loss of USD221m). Its 3Q20 gross profit margin increased to 44.9% from 
33.5% in 2Q20. Its management expects that the company can return to mid-50% next year. The company 
has taken several actions savings of c.USD64m and expects c.USD184m in annualized savings through non-



store headcount reductions and closing stores. Its management expects EBITDA breakeven in 1Q21E and 
to be profitable in 2021E. 
 
Dongfeng Group (489 HK) 
Dongfeng released its preliminary 3Q20 results with net profit of RMB4.18b (+22% YoY). Market believes 
there are tactical opportunities for Dongfeng given its better-than-expected preliminary 3Q20 results and 
its upcoming A-share listing. Dongfeng announced to increase in proportion of cash dividends within three 
years upon A-Share offering and listing (i.e. the profit to be distributed by way of cash for each year shall 
be no less than 40% of the distributable profit for the relevant year of the parent company). Technically, 
the stock may fall to its 20-day Moving Average, filling the gap made in 6 Nov (between HKD6 to 
HKD6.5).   
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