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Market Overview 
Yesterday, the Hong Kong stocks markets fell on the concerns about the 
Covid-19 infections hurt sentiment, tempering recent enthusiasm about 
the arrival of effective vaccines. The Hang Seng Index corrected 187pts to 
26,356pts with a turnover of HKD131.9b. Capital flow into renewable 
energy sector, including solar and wind players. China beer, sportswear 
sectors also surged on the hope of China will introduce new measures in 
boosting consumption in commodities and key sectors, according to the 
State Council. Overnight, Netease-S (9999 HK)reported better-than-
expected 3Q20 results up 27.5% with revenue and non-GAAP net profit 
down 22% YoY, its US-listed share price rose 4%. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Macro 
According to the State Council, China will introduce new measures in boosting consumption in 
commodities and key sectors, and tapping rural consumption potential. For auto sector, promotion 
campaigns will be carried out for vehicle purchasing in rural areas and trading in used cars for new ones. 
In rural areas where conditions permit, residents will be encouraged to buy trucks with capacity no bigger 
than 3.5 tonnes and passenger cars with engines no bigger than 1.6 liters. Car buyers will be subsidized 
for phasing out the gasoline powered vehicles of national emission standard III or below. The construction 
of parking lots and charging piles will be stepped up. For catering service providers, they are encouraged 
to diversify and upgrade their menus, innovate online and offline businesses models, and improve service 
standards. Market-oriented promotion of high-quality specialty diets will be supported. Related stocks: 
Dongfeng (489 HK), Great Wall Motor (2333 HK), BUD APAC (1876 HK), Anta Sports (2020 HK), Nissin Foods 
(1475 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

Fosun Pharm (2196 HK) 
Pfizer/BioNTech vaccine final efficacy readout demonstrates 95% efficacy in participants without prior 
Covid-19 infection, which is as good as Moderna's of 94.5% interim efficacy data announced a few days 
ago. Pfizer/BioNTech expects to produce globally up to 50m vaccine doses in 2020E and up to 1.3b doses 
by 2021E, of which China rights licensed to Fosun Pharma. Market believes Fosun Pharma could 
potentially use global Ph3 data from Pfizer/BioNTech global trial and a China bridging study to seek 
approval, which could be approved in China by 1H21E. 
 
Kingsoft (3888 HK) 
Its 3Q20 total revenue grew 34% YoY to RMB1.4b, of which online games revenue grew 19% YoY to 
RMB788m and WPS office grew 59% YoY to RMB609m. Gross profit grew 40% YoY to RMB1.16b and GPM was 
at about 83%. Its net profit was RMB667m (+1.75x YoY), better than consensus forecast of RMB6m on non-
operating items. Its share price slumped on the delay of new games launches. Its management state that 
new games originally planned to be released in 4Q20E, will be delayed to 1Q21E. Market expects its 
online games revenue will grow c.20% YoY in 4Q20E. For WPS business, market has confidence that 
accelerating digitization should benefit from increasing adoption of WPS due to COVID-19 which can be 
seen from rapid growth of Kingsoft Docs, with active users increased from 60m in end-2019 to about 240m 
in Mar 2020. The company expects margin expansion on increasing business scale and operating profit to 
grow high-double-digit growth in the future. 
 



Man Wah (1999 HK) 
An anayst upgrades Man Wah's rating to BUY reflecting better-than-expected 1H21 results and revising up 
FY21-23E revenue and earnings forecast. In the report, the analyst believes the competitive landscape 
has improved in the furniture industry. Also, Man Wah has successfully expanded its market share via 
strengthening its offline channel expansion and online promotion, with the number of stores increasing 
30% YoY. It is expected that the number of store will increase further to 35% in FY21E. 
 
Geely Auto (175 HK) 
On 17 Nov, Daimler announced to cooperate with Geely to build the next-generation high efficiency 
modular combustion engine for hybrid vehicles from 2024E. The engine is expected to be used in hybrid 
vehicles manufactured in both China and Europe and incorporated in Daimler, Geely and Volvo vehicles. 
Market expects the deal can show that Daimler-Geely to further tighten their cooperation and see a good 
chance for Daimler to build BEV from Geely’s PMA platform going forward. Positive catalysts include: (1) 
Potential A-share listing; (2) Volvo-Geely M&A; (3) Fruitful products pipeline with five new models to be 
launched over the next six months. 
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