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Market Overview 
Yesterday, the Hang Seng Index remained directionless and closed at 
26,486pts, only up 34pts. The daily turnover remained at similar level at 
HKD152b. Capital continued to flow into new economy stocks with 
Xiaomi-W (1810 HK) reaching record high at HKD27.80. Today after 
market close, Xiaomi-W will release its 3Q20 results, market estimates its 
3Q20 revenue and adjusted net profit will up 30% and down 5% to RMB70b 
and RMB3.3b, respectively.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Telecom Sector  
Telecom industry revenue in Oct grew 1.9% MoM and 4.2% YoY, accelerating compared with the past four 
months. Oct's YoY growth was the third-highest month in 2020, followed by May of 4.8% and Jun of 5.2%. 
Both mobile and fixed reported positive revenue growth YoY. Market has confident that the telecom 
sector will see continued revenue growth recovery to mid-singal-digit growth at the rest of the year, and 
opex and capex growth will be lower than expected given less aggressive 5G buildout to be enabled by 
more network sharing and access to the 700MHz spectrum. Related stocks: China Telecom (728 HK), China 
Unicom (762 HK), China Mobile (941 HK). 
 
China Renewable Energy  
Yesterday, China renewable energy related players surged after China’s Ministry of Finance said it had set 
the country’s renewable power subsidy for 2021 at RMB5.95b (+5% YoY), of which there will be a big 
increase in the allocation to solar projects of RMB3.37b, followed by wind project of RMB2.3b. The 
subsidy will go to wind farms, biomass power generators and distributed solar power operators, as well as 
solar power projects for poverty alleviation purposes, in 14 Chinese regions, according to a statement 
from the ministry’s Central Budget and Final Accounts Public Platform. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Smoore Int'l (6969 HK) 
Smoore Int'l is the world's largest ODM e-cigarette manufacturer based in China. Its customers include 
British American Tobacco, Japan Tobacco, RELX and NJOY. Smoore also has its own open-type vaping 
device brands, named Vaporesso. The company was listed on the HKEx on 10 July and yesterday its share 
price was at record high (HKD50.00). Its management is positive on its profitability outlook; they expect 
that the company's profit should continue to grow faster than revenue due to improved product mix 
changes and lower raw material prices (declined by 9-10%). For 2021E, its management believes there 
will be uprisk to its net margins on the back of operating leverage. In addition, the company plans to 
work with its key suppliers to help them bolster operational efficiencies. 
 
GAC Group (2238 HK) 
On 19 Nov, GAC announced its "14th Five-Year Development Plan", planning to produce and sell 3.5m cars 
during 2021-25, of which 20% would be NEVs. Its annual sales is roughly estimated to be c.700k units on 
average over 2021-25, of which 140k units would be NEVs. In Oct, its NEV sales volumes reached 7.2k 
(+217% YoY), backed by four models (Aion V, Aion S, Aion LX and Trumpchi GE3). Yet, some analysts 
believe that its annual target seems abit aggressive, unless the company is able to launch more new 
models and capture more market share in upcoming years. On the other hand, GAC changed the name of 
its subsidiary, GAC New Energy, to GAC Aion, and indicated that it would operate the Aion brand 
independently. Market believes it is possible for GAC may spinoff its subsidiary in the future. 



 
Cathay Pacific (293 HK) 
Several key takeaways from its virtual analyst meeting: (1) its management stated that its 2H20 results 
will likely be weaker than 1H20 on a weak recovery of passenger traffic; (2) during 1Q20-3Q20, its 
passenger capacity was at 25% of 2019 levels, while, Q20 capacity will be further declined to less than 
10% of last years; (3) restructuring costs of HKD3.5b will be booked in 2H20, including HDK2.2b of 
employee redundancies; (4) its current cargo yield remains high on the back of the normal peak season 
and tight capacity; (5) the company will be one of the few carriers certified by IATA to carry 
pharmaceuticals on CEIV standard, according to management. 
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