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Market Overview 
Yesterday, good news from The New York Stock Exchange as the NYSW 
said it no longer plans to delist three Chinese telec giants, including 
China Mobile (941 HK), China Unicom (762 HK) and China Telecom (728 
HK). Those names surged 3.3%-8.5% on average after news of the 
reversal. However, according to Bloomberg, the NYSE is considering 
proceeding in delisting three major Chinese tele companies after 
Treasury Secretary Steven Mnuchin criticized its shock decision to grant 
the companies a reprieve. Yesterday, the Hang Seng Index advanced 
177pts and closed at 27,649pts. Daily turnover was at high level at 
HKD215b. HKEx (388 HK), Sunny Optical (2382 HK), Nongfu Spring (9633 
HK) and BYD Co. (1211 HK) reached their record high. Company-news: 
U.S. president Trump signed an order banning U.S. transactions with eight 
digital Chinese payment platforms, including Ant Group Co’s Alipay in 45 
days.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Railway  
In 2020, only new rail tracks exceeded targets, other operating and investment targets were missed 
mainly due to COVID-19 impact. Railway FAI (fixed asset investment) for FY20 was RMB781.9b (vs target 
of RMB800bn), falling below RMB800b level for the first time in the past 7 years. Looking into 2021E, 
market expects to see the sector recovery and reform: (1) full-year railway FAI is expected to remain 
flattish, and there will be investments in major projects but with a decrease in the overall new track 
completion target in FY21E; (2) passenger volume is expected to recover post-pandemic; (3) deepening 
industry reform, including accounting system, operating and management reform, which may benefit 
railway operators in the long term. Worth to note that yesterday related players share price surged with 
huge turnover support, they include CRRC (1766 HK), CRG (390 HK), CCCC (1800 HK), CRCC (1186 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

HKTV (1137 HK) 
HKTV’s Dec GMV in order intake reached HKD5.9b (+17% MoM) for the fourth wave of the COVID-19 
outbreak in Hong Kong. The company recorded 36,300 average daily orders in Dec, having the similar 
record high level recorded in July 2020. Yet, overall GMV achieved was c.8% below that recorded in July 
due to a smaller ticket size. In addition, the company announced its 2021 GMV target of HKD6.6-7.0b (+11 
to +18% YoY). Its management sounded cautious on general retail environment in Hong Kong, yet, on the 
positive sign will be the demand for HKTV’s advertising space is stronger than expected, with over 
HKD50m in early-bird commitments for 2021E. 
 
HKEx (388 HK) 
An analyst revised up HKEx's target price to HKD500 on the back of several assumptions: (1) a reversal of 
the “value rotation” in late 2020, due in part to the resurgence of Covid-19 cases globally; (2) 4Q20 
average daily turnover surprised positively at HKD141b, flat QoQ; the house forecast 2021E ADT to remain 
at HKD145b level; (3) Further escalation of US-China tension with President Trump signing the “Holding 
Foreign Companies Accountable Act” which could force the delisting of Chinese companies on US 
exchanges; (4) growth in derivatives volume; MSCI A-Share Future contract could get regulatory green 
light in early 2021E.  
 



Anta Sport (2020 HK) 
Its management guided for 5-10% growth in Anta brand’s sell-through in 2H20E (3Q20: 3%). Due to 
prolonged online promotion in Nov 2020, the overall retail discount in 4Q20E appears to have been higher 
than expected, leading to a more moderate recovery in sell-through in 4Q20E. Market estimates Anta’s 
sell-through in 4Q20E will remain at low single digit. For the Fila brand, market expects the retail sell-
through to continue improving to 25% in 4Q20E from 23% in 3Q20. 
 
CRRC (1766 HK) 
CRRC signed a batch of new contracts with total value of RMB22.3b in Nov-Dec 2020, representing 10% of 
total company revenue in 2019 under PRC GAAP. Market expects CRRC's 2020 results will beat consensus 
forecast, and believes the strong 1Q2021 results will be an upside catalyst. 
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