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Market Overview 
Yesterday, the Hang Seng Index had a narrow trading range, yet, several 
sectors outperformed, including China property management, China 
railway and China consumer sector. The Hang Seng Index was up 42pts to 
27,692pts. The turnover continued to remain high level at HKD218.1b. 
Southbound capital continued to flow into Tencent (700 HK), Meituan-W 
(3690 HK), SMIC (981 HK) and China Mobile (941 HK).Yesterday, China 
property management sector surged >10% on average on the back of new 
policies. On 5 Jan, MoHURD issued a notice regarding “promoting 
residential property management”. Key highlights are: (1) encouraging 
M&A; (2) promoting the integration of online and offline services; (3) 
promoting smart property management services development. Related 
stocks: Poly PPT Services (6049 HK), A-Living (3319 HK, Sunac Services 
(1516 HK), Jinke Services (9666 HK). 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Healthcare 
Several companies’ updates: Fosun Pharma’s (2196 HK) furosemide tablets and telmisartan tablets passed 
the consistency evaluation; HEC Pharma’s (1558 HK) alogliptin benzoate tablets and emitasvir phosphate 
were approved. SH Pharma’s (2607 HK) SPH3127 for the treatment of ulcerative colitis’s clinical trial 
application in the US was accepted; Luye Pharma’s (2186 HK) Class 1 new drug, LY03012, has completed 
Phase I clinical trial in China; its Lipusu has been added to the National Reimbursement Drug List (NRDL); 
3SBio’s (1530 HK) Cipterbin has been included in the NRDL; Sino Biopharm’s (1177 HK) esomeprazole 
sodium and cisatracurium besylate injections passed the consistency evaluation. The results of the 2020 
NRDL negotiation were announced: 119 drugs were included with an average price cut of 50.64%, and will 
be officially implemented on 1 March. Market saw significant increases in the speed and number of 
innovative drugs entering the NRDL.  
 
China Clean Energy  
Governments globally rolled out stimulus packages in 2020 that focused on tackling the climate issue. 
More and more countries are emphasizing de-carbonization and net-zero targets. The costs of solar/wind 
have fallen substantially over time, and solar/wind are the lowest-cost sources of new-built energy in 
c.70% of the world, per BNEF estimates. Together with rising interest in ESG, these factors have resulted 
in a re-rating for alternative energy names globally. China wind farms also stand out, as they are laggards 
among global alternative energy companies. Admittedly, China wind farm operators had subsidy delay 
issues in the past. However, market believes 2021E will be a turning point, where new-built will no longer 
face such issues and able to generate reasonable returns as wind/solar power reaches grid-parity in 
China. Further re-rating opportunity is expected. Related stocks: China Longyuan (916 HK), Datang 
Renewable (1798 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

Akeso-B (9926 HK) 
Its management shared the updates on the AK104 (PD-1/CTLA-4 bsAb), penpulimab (PD-1 mAb) and other 
pipeline candidates. Of which, AK104 data readouts on track, mostly clustered in January and June 2021. 
1L gastric cancer (GC) Phase 2 data should see readout soon on ASCO GC Symposium during 15-17 Jan 
2021. For 2/3L cervical cancer (CC), Akeso plans to release more updated follow-up data of Phase 1 study 
on its R&D day on 19 Jan, while Phase 2 (pivotal) data for 2/3L CC might be read out in June 2021 when it 



plans to submit NDA for AK104 as well. Management indicated that the data is quite strong, hence we 
advise investors to watch for the two data readouts of 1L GC during 15-17 Jan and 2/3L CC on 19 Jan. On 
the other hand, Akeso hired Shi Wenjun from Sino Bio (1177 HK) as its head of sales and is targeting to 
expand its sales team from 500 by end-2021E to 1,000 by end-2022E. This move shows that Akeso is 
determined to transform from a leading biotech player to a biopharma company through AK104.  
 
Dongfeng Motor (489 HK) 
Dongfeng Motor group's Dec wholesale volume increased 20% YoY to 342,559 units, which is the highest 
growth YoY in the past three years and higher than market expectation. In particular, its passenger 
vehicle sales volume rose 21% YoY in Dec, well above overall sector's (by CPCA) estimated 6% YoY growth. 
The growth was mainly driven by its high-margin Honda JV—up 62% YoY/20% MoM to 114,473 units, hitting 
a new record high monthly volume. Market likes the company recent actions: (1) it will increase its 
dividend pay-out ratio from cuurent 15% to no less than 40%, within three years upon A-share offering and 
listing; (2) it will reform its employee-compensation mechanism via introducing restricted stocks, stock 
options, and other measures to promote alliance of interest between key staff and the company; (3) it 
will increase the headcount in the investor relations department, which is the first time in the past five 
year. 

 

DISCLAIMERS  
 
This Dim Sum Daily is prepared for general circulation and for information purposes only.  It is not an investment research or a research 
recommendation, as it does not constitute substantive research or analysis.  The material contained herein is intended as a general 
market commentary.  Information contained herein is based on data obtained from recognized statistical services, issuer reports or 
communications, or other sources believed to be reliable. However, Kim Eng Securities (HK) Ltd, its subsidiary and affiliates 
(collectively, “Kim Eng (HK)”) do not independently verify such information and consequently no representation is made as to the 
accuracy or completeness of such information. Kim Eng (HK) does not take responsibility for any loss occasioned by reliance placed 
upon the contents hereof. Any statements nonfactual in nature constitute only current opinions, which are subject to change at any 
time without prior notice. Kim Eng (HK) or its officers, directors, analysts, or employees may, to the extent permitted by law, from 
time to time participate or invest in financing transaction with any company mentioned herein; may have positions in securities or 
commodities referred to herein, and may, as principal or agent, buy and sell such securities or commodities. An employee, analyst, 
officer, or a director of Kim Eng (HK) may serve as a director for companies mentioned in this email. Neither the information nor 
opinion expressed in this email shall constitute a solicitation to buy or sell any securities. There may be instances when fundamental, 
technical, and quantitative opinions may not be in concert. Kim Eng (HK) may from time to time perform investment banking or other 
services for, or solicit investment banking or other business from, any company mentioned in this email. This Dim Sum Daily is prepared 
for the use of Kim Eng (HK)’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other 
party in whole or in part in any form or manner without the prior express written consent of Kim Eng (HK) and Kim Eng (HK) accepts no 
liability whatsoever for the actions of third parties in this respect. There are risks inherent in international investments, which may 
make such investments unsuitable for certain clients. These include, for example, economic, political, currency exchange rate 
fluctuations, and limited availability of information on international securities. Kim Eng (HK) recommends that you obtain the advice of 
your Financial Advisor regarding this or other investment in order to confirm to your financial resources and risk preference. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 


