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Market Overview 
Yesterday, the Hong Kong index experienced directionless with a 
relatively narrow trading, the focus shifted from tech names to laggards, 
including oil and China railway sector. The Hang Seng Index closed at 
28,235pts (-41pts) with a high turnover level of HKD202.1b. Rumour said 
the Trump administration has scrapped plans to blacklist Chinese tech 
giants Alibaba-SW (9988 HK), Tencent (700 HK) and Baidu, this should 
improve the investment sentiment. Technically, using Golden Ratio 
0.618, the Hang Seng Index is able to reach 28,800pts.  

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Port 
Industry experts saw a solid volume trend during this past peak season, benefiting from logistic disruption 
in some nearby countries (e.g., factories in the Philippines, Vietnam etc). For China as a whole, port 
throughput growth accelerated from 6% in Sept to 10% YoY in Oct-Nov, driven by both international and 
domestic trade. Looking ahead, they are positive and expect the growth momentum to sustain into 
1H21E, as international trade will likely improve further should the virus situation be better controlled, 
although they have not provided any target or guidance on port volume in FY21E. Related stocks: COSCO 
Shipping Ports (1199 HK), CM Port (144 HK). 
 
China Paper 
In 2020, market estimated that waste paper imports amounted to c.7.5mt (c.11% of total raw material 
demand), and this will be removed in 2021 due to the import ban. This large gap of raw materials needed 
will be filled by either the import of finished product or recycled pulp, yet, market believed this 
estimated large gap of raw material is unlikely to be filled in 2021 for a strong demand. Hence,  domestic 
waste paper prices (raw materials) is expected to rise, leading to higher paper prices and an 
improvement in margins for industry leaders that have secured enough raw materials. They are ND Paper 
(2689 HK) and Lee & Man Paper (2314 HK). 
 
China Healthcare 
The National Healthcare Security Administration has issued the Interim Measures for the Management of 
Designated Retail Pharmacies and Medical Institutions, effective 1 Feb 2021. The measures have clarified 
the requirements for retail pharmacies/medical institutions seeking to be designated points under 
medical insurance, as well as operation management, power and responsibility, and supervision methods. 
Market believes the measures will (1) provide institutional guarantees for prescription outflow, (2) 
strengthen pharmacy supervision, and (3) clarify the management of Internet hospitals and the use of 
electronic prescriptions, which will promote the growth of the pharmaceutical retail industry and 
increase its concentration, boding well for the development of online consultation. Related stocks: 
Sinopharm (1099 HK), SH Pharma (2607 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

CR Beer (291 HK) 
The company stated that its volume has seen recovery post 1H20 and outperformed industry averages. 
Meanwhile, the company gave up some mainstream volume due to its low profit margin. The 
premiumization trend remains solid for CRB in 2020, which restaurant pricing above RMB8. In particular, 
Heineken grew by strong double digits in 9M20 in China. GPM expansion in 1H20 continued into 2H20, 
benefiting from returnable bottles, premiumization and raw material costs. Looking into 2021, the 



company will continue to bring more international best-selling products to China, enhance cross-selling 
and channel penetration for Heineken brand (both Heineken Classic and Heineken Silver) and invest more 
marketing resources.  
 
Pou Sheng (3813 HK) 
Pou Sheng reported positive Dec sales growth of 4% YoY, from a 9% YoY decline in Nov. The combined 
4Q20 sales were flattish compared to last year as the company focused more on maintaining profitability 
instead of scaling up. The company expects better-than-expected retail discounts than earlier guidance 
(4-5ppt deeper than 4Q19 level). Also, its management expects a healthy inventory level at around 150 
days at end of 2020. 
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