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Market Overview 
Last Friday, the Hang Seng Index advanced on the back of Chinese bank 
rallied. CMB (3968 HK) released strong beat with V-shaped 4Q20 earnings 
rebound. Market expects to Chinese bank to see improving asset quality 
and stabilizing NIM outlook going into FY21E, supported by the strong 
economy recovery momentum. The index was up 77pts to 28,573pts. The 
daily turnover was high at HKD253.9b. Companies-news: (1) Shanghai 
Stock Exchange has put JD-Health (6618 HK) and Haier Smarthome (6690 
HK) into the "Stock Connect" list, which may draw southbound capital 
flow into the names; (2) GAC (2238 HK) announced it would launch 
electric vehicles with graphene-based batteries supporting fast charging 
to 80% in 8 minutes. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Auto 
China’s FY20 shipment of passenger vehicles (PV) reached 20m units (-6% YoY). The mild drop beat 
consensus's forecast given stronger-than-expected recovery in 2H20. For 2021, market expects PV sales to 
grow 12% YoY on market recovery and a low base, esp. in lower-tier cites which show deep-cycle 
recovery. Deep-cycle recovery is likely to benefit domestic OEMs through market share gains and strong 
sales recovery. On the new-energy vehicle (NEV) front, FY20 sales volume increased 10.9% YoY, on the 
back of strong rebound in 2H20. NEV should remain the major theme in 2021E, with full-year sales volume 
to surge 30-40% YoY, driven by profuse NEV models from major OEMs and improving popularity of NEV. 
Related stocks: BYD Co. (1211 HK), Geely Auto (175 HK). 
 
China SaaS 
In 2021, market believes the trend of more brands and merchants, including larger brands, will rely on 
ecommerce SaaS in China,  to diversify their traffic from the main stream marketplaces (including 
Taobao/JD/PDD) as live streaming, short-form video and mini programs are gaining users’ time spent. 
Against this backdrop, e-commerce SaaS platforms allow brands to manage and maintain their own 
traffic/customers. For example, we expect more brands and merchants to set up mini stores on super 
apps like Weixin, Alipay and Baidu, allowing them to a mass and better engage with a loyal user base. 
Hence, e-commerce SaaS platforms are likely to be the key beneficiaries. Related stocks: Kingdee (268 
HK), Ming Yuan Cloud (909 HK). 
 
Hong Kong Property 
Last weekend, the number of transactions in the primary market was down 5.4% WoW to 53 units. In the 
secondary market, deals at 50 residential estates fell 4.3% to 154 units over the past weekend. Henderson 
(12 HK) bought 12 old buildings located at No.2-24 Gillies Avenue South in Hung Hom for c.HKD2b through 
a compulsory sale. In 2021, market expects home sales to gradually pick up as the fourth wave of Covid 
outbreak starts to ease, and developers to speed up the pace of new project launches as soon as the 
outbreak is better contained. Related stocks: Sino Land (83 HK), CK Asset (1113 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

SITC Int'l (1308 HK) 
Benefitting from favorable market conditions, SITC's management expects GPM in 2H20 to further expand 
on both HoH and YoY bases, due to double-digit volume growth in 2H20 and the decline of bunker costs. 
We currently estimate the FY20 GPM at 23.3%.  Its management also expects a stable dividend payout 



ratio of .c71% for the year. For 1H21E outlook, management is positive and expects a prolonged tight 
supply in intra-Asia market.  Recently, the company has ordered 19 new vessels, 17 of which will be 
delivered in 2022E. A higher proportion of self-owned vessels will significantly improve SITC’s cost 
efficiency.  
 
Ping An (2318 HK) 
Ping An Life saw 2020 individual new business decline by 20% YoY. Total premium declined by 2% YoY 
helped by renewal. Its December 2020 individual new business decline widened to 56% YoY as it moved 
more focus to jumpstart, dragging the 4Q20 individual FYP decline to 38%. For 2021, market estimates 
that Ping An Life had a good jumpstart of c.70% FYP growth and 15% VNB growth. Yet, its sustainability in 
VNB recovery is doubtful and mid-single-digit VNB growth is expected. 

 

DISCLAIMERS  
 
This Dim Sum Daily is prepared for general circulation and for information purposes only.  It is not an investment research or a research 
recommendation, as it does not constitute substantive research or analysis.  The material contained herein is intended as a general 
market commentary.  Information contained herein is based on data obtained from recognized statistical services, issuer reports or 
communications, or other sources believed to be reliable. However, Kim Eng Securities (HK) Ltd, its subsidiary and affiliates 
(collectively, “Kim Eng (HK)”) do not independently verify such information and consequently no representation is made as to the 
accuracy or completeness of such information. Kim Eng (HK) does not take responsibility for any loss occasioned by reliance placed 
upon the contents hereof. Any statements nonfactual in nature constitute only current opinions, which are subject to change at any 
time without prior notice. Kim Eng (HK) or its officers, directors, analysts, or employees may, to the extent permitted by law, from 
time to time participate or invest in financing transaction with any company mentioned herein; may have positions in securities or 
commodities referred to herein, and may, as principal or agent, buy and sell such securities or commodities. An employee, analyst, 
officer, or a director of Kim Eng (HK) may serve as a director for companies mentioned in this email. Neither the information nor 
opinion expressed in this email shall constitute a solicitation to buy or sell any securities. There may be instances when fundamental, 
technical, and quantitative opinions may not be in concert. Kim Eng (HK) may from time to time perform investment banking or other 
services for, or solicit investment banking or other business from, any company mentioned in this email. This Dim Sum Daily is prepared 
for the use of Kim Eng (HK)’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other 
party in whole or in part in any form or manner without the prior express written consent of Kim Eng (HK) and Kim Eng (HK) accepts no 
liability whatsoever for the actions of third parties in this respect. There are risks inherent in international investments, which may 
make such investments unsuitable for certain clients. These include, for example, economic, political, currency exchange rate 
fluctuations, and limited availability of information on international securities. Kim Eng (HK) recommends that you obtain the advice of 
your Financial Advisor regarding this or other investment in order to confirm to your financial resources and risk preference. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 


