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Market Overview 
Yesterday, Hang Seng Index was approaching psychological level at 
30,000pts. Alibaba-SW (9988 HK) founder Jack Ma delivers video speech 
to China’s rural teachers in first public appearance in three months. 
Alibaba surged 8.5% yesterday to HKD265. The Hang Seng Index surged 
320pts to 29,962pts. The daily turnover was the second highest level at 
HKD300.2b. Company-news: (1) Baidu said to file for secondary listing in 
Hong Kong after Lunar New Year; (2) BYD Co. (1211 HK) is going to place 
915m shares on market at HKD225 each, representing a 7.8% discount to 
its last closing price HKD, to raise up to c.HK29.8b. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China insurance 
The FY20 life insurance premium incomes of New China Life (1336 HK), China Life (2628 HK) and CTIH 
(966 HK) increased 16%/8%/3% YoY, while those of CPIC (2601 HK) and Ping An (2318 HK) was down 2%/4% 
YoY, respectively. In Dec 2020, life insurance premium incomes were slowdown as expected, as insurers 
shifted their focus to jump-start sale, which ensures business growth in 1Q21E. Ping An shifted its 
business focus to jump-start sale in 4Q20, so its decrease in FYP further steepened in Dec. Looking into 
1Q21E, market is optimistic on life insurance and expects to see strong business rebounds for listed life 
insurers from a low base. 

Company News 
------------------------------------------------------------------------------------------------------------ 

SITC (1308 HK) 
SITC announced a positive profit alert recently, stating its 2020E earnings to grow by 50-60% YoY. This 
was higher than consensus estimate of 26% YoY growth. Its earnings growth was driven by increased 
demand in container shipping and logistics services, increased penetration in the Asian market and lower 
cost per TEU. According to management, SITC has a strong cost advantage vs. its peers due to its young 
and energy-efficient fleet. With the rising trading volume in the intra-Asia market, larger TEU-sized 
vessels should lower SITC’s unit cost per TEU and boost its gross margin. 
 
WuXi Bio (2269 HK) 
Its management highlighted that (1) 5-10 projects will enter the commercial manufacturing stage, with a 
total backlog of USD700m-1,000m to be delivered in 2021-22E; (2) the Covid-19 vaccine substance 
manufacturing is expected to contribute USD200m-400m CMO revenue in 2021-22E; (3) the guidance on 
the number of new projects has been lifted to 60-80 per year from previously 40-50. In addition, capacity 
continues to expand with total CMO capacity to rise to 125kL/280kL in 2021E/23E from 54kL in 2020. 
 
Shenzhou Int'l (2313 HK) 
Market believes Shenzhou’s order book to see a strong recovery since 4Q20 as customers’ order 
placements were cautious in previous quarters post Cvoid-19, which lead to low inventory levels. Its key 
customers (Nike, Adidas, Puma, Fast Retailing) have also observed a strong recovery in retail sales in 
recent months, bringing solid order flow for Shenzhou. In addition, the logistic disruption for fabrics has 
likely shifted some orders from Bangladesh, Sri Lanka and Jordan to Vietnam and China, which would help 
to boost Shenzhou’s order book.   
 
Yum China (9987 HK) 
Yum China will release its 4Q20 results on 4 Feb 4. Market estimates Yum's 4Q20 sales and recurring 



operating profits to grow 7% and 8% YoY, respectively. For KFC segment, SSSG is expected to narrow its 
previous decline to -4% YoY (vs. 3Q20 of -6%); For Pizza Hut, SSSG should also appear the same with 
narrow YoY decline to -5% in 4Q20 (vs. 3Q20 of -7%). Market expects Yum China to announce USD0.12 cash 
dividend per share and resumption of share buyback in 4Q20. 
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