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Market Overview 
Yesterday, the Hang Seng Index has reached above psychological level of 
30,000pts, yet, the upside was not sustainable after the selloff of 
Alibaba-SW (9988 HK), oil companies and Xiaomi-W (1810 HK). The Hang 
Seng Index closed at 29,927pts (-34pts). The daily turnover slightly 
declined to HKD264.9b. Net amount of southbound capital also declined 
to HKD16.3b (vs. 20 Jan of HKD20.6b). Southbound capital continued to 
flow into Tencent (700 HK) (HKD3.9b), Meituan-W (3690 HK) (HKD2.2b), 
yet, the amount flow into CNOOC (883 HK), SMIC (981 HK) and China 
Mobile (941 HK) further reduced. MSCI Inc said it will remove CNOOC from 
relevant non-market capitalization weighted index and custom indexes as 
of the close of 26 Jan (next Tue). 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Clean Energy 
In 2020, China’s newly installed wind/PV power capacity reached 71.67/48.20 GW (up 178.4%/60.1% 
YoY), far exceeding market expectations. Market expects 2021E newly installed capacity of onshore wind 
power to drop after a massive installation rush in 2020. On the other hand, under the guidance of carbon 
neutrality policy, new PV power installations in 2021 should further rise to c.70 GW. Also, global new PV 
power installations are expected to increase by 25% YoY to c.155GW in 2021E. This should be positive to 
PV glass price, market is optimistic on PV glass leaders in the long term based on the demand growth and 
their market share increase. Related stocks: Xinyi Solar (968 HK). 

Company News 
------------------------------------------------------------------------------------------------------------ 

Smoore Int’l (6969 HK) 
The company released positive profit alert, expecting its 2020 profit and total comprehensive income to 
increase by c.10% to 15% YoY. The growth is expected to be driven by the result of the steady growth of 
revenue, economies of scale and changes in product mix which was partially offset by the share-based 
payment expenses and the listing expenses amounting to approximately RMB407.5 m in aggregate. As of 
21 Jan, Southbound capital via Stock Connect holds 7.6% of Smoore’s total issued shares.  
 
ZA Online (6060 HK) 
The company is building InsurTech solutions for insurance and Internet platforms.  Its insurTech 
infrastructure capabilities fall mainly into 3 series: (1) cloud-based core systems and a core business 
production series for middle-office functions; (2) a business growth series including an intelligent 
marketing platform and user growth platform, helping insurance companies, insurance brokers and agents 
with sustainable marketing; and 3) a business support series including information security products.  
 
PICC P&C (2328 HK) 
PICC’s P&C premium income remained flat YoY in 2020, but growth weakened substantially compared to 
previous years. Growth was mainly attributable to accidental injury/ health insurance and agricultural 
insurance, yet, offseted by the decline in credit and surety insurance contracted. Market expects the 
auto insurance premiums in 1Q-3Q21E to face a high comparison base, and the combined ratio trend to 
remain uncertain. On the other hand, the underwriting losses of credit and surety insurance to narrow 
YoY, but still drag earnings.  
 
 



Zoomlion (1157 HK) 
The company released its 2020 preliminary results with 2020 net profit at RMB7-7.5b (up 60%-72% YoY). 
The preliminary result indicates that the 4Q20 earnings amounted to RMB1.31-1.81b (up 47%-103% YoY), 
which is likely due to the low base in 2019 and the decent construction machinery sales during the 
quarter. Market expects the strong growth momentum of construction machinery sales to continue in 
1Q21E, given a low base in 2020 and the strong orders in 4Q20. With the newly launched production 
capacity and marketing efforts, the company expects that the revenue from excavator and aerial work 
platform is likely to double in 2021. 
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