
每日港股簡評  
 
 
 
 
 
 
 

Market Overview 
Last Friday, Hong Kong stocks were headed for a second day of losses, as 
the market raise concern on the worsening pandemic situation resulting 
in renewed lockdowns and tightened restrictions in China and overseas 
markets. The Hang Seng Index slumped 479pts to 29,447pts. The daily 
turnover declined DoD to HKD244.1b. Southbound capital amount also 
decreased to net inflow HKD9.37b (vs. last Thur of HKD16.2b). Capital 
flow into Tencent (700 HK) (HKD3.73b), Meituan-W (3690 HK) (HKD1.32b), 
BYD Co.(1211 HK) (HKD487m), Smoore Int'l (6969 HK) (HKD712m). Everg 
Vehicle (708 HK) issued an aggregate of c.952m shares at HKD27.3 per 
share, raising a total of c.HKD26b. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Dairy 
It is believed that milk price inflation would be a positive for dairy sector. Higher milk costs are expected 
to lead to a more rational pricing competition for the industry and higher focus on mix upgrade trends. As 
competition gets less intense,  the dairy sector should re-rate on the back of margin expansion potential 
and narrow its valuation gap. Market believes companies will control their inventory/milk supply more 
smoothly in 2021E and result in much less promotional discounts. 

Company News 
------------------------------------------------------------------------------------------------------------ 

Sands China (1928 HK) 
According to its management, the long-awaited Londoner Macao will open its first phase on 8 Feb. The 
first phase opening of Londoner Macao will include the all-suite The Londoner Hotel, the Crystal Palace 
atrium, new dining options and interactive London-themed attractions. Management is deploying very 
experienced staff for the ramp-up. Market believes the Londoner shall help Sands China to gain market 
share in the premium mass segment, as the gaming and non-gaming amenities at the new property should 
appeal to premium mass players.  
 
Dongfeng Motor (489 HK) 
Dongfeng has made several changes since 4Q20: (1) it will increase its dividend pay-out ratio, from the 
current 15% to no less than 40%, within three years upon A-share offering and listing; (2) it will reform its 
employee compensation mechanism via introducing restricted stocks, stock options, and other measures 
to promote alliance of interest between key staff and the company; (3) will increase the headcount in the 
investor relations department, which is the first time in the past five years. Market believes Dongfeng is a 
key beneficiary of sector-wide improving margin as demand is likely to exceed disciplined supply and also 
expects Dongfeng’s 2021E earnings to jump >30% YoY along with the sector wide earnings power revival.  
 
CM Port (144 HK) 
Its management saw robust volume growth acceleration in 2H20, which offset the weakness in 1H20. Its 
4Q20 throughput growth accelerated further from the peak season in 3Q20. Management guides for the 
strong shipping volume and sea freight rate growth to continue for the next few months. For 2021, CMP 
expects to record flat to mid-single-digit YoY total volume growth given the low single- digit YoY volume 
growth for Pearl River Delta and Shenzhen ports. It also expects the volume in international ports to grow 
by mid- to high single-digits YoY. Its future growth will be highly depending on the robust trading 
activities and the availability of vaccines. 
 



Bud APAC (1876 HK) 
Market expects there will be a zero or negative EBITDA growth for 4Q20E. The decline is likely to be 
caused by the China market’s lower volume growth due to the shift of CNY timing and control of 
inventory levels and low operating income. Also, in Korea, the Covid-19 cases escalated in 4Q20E are 
likely to adversely impact overall industry growth.  Entering into 2021E, market believes the company is 
focusing on competing in China’s premium segment in 2021E, including channel recovery and higher 
branding investment. 
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