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Market Overview 
Yesterday, Hong Kong stocks retreated from near a six-week high amid 
concerns about a slowdown in the Chinese economy and worsening liquidity 
crunch in the domestic property sector. Evergrande (3333 HK) and Everg 
Services (6666 HK) plunged for its poor sales volume and the announcement 
that the potential sales of Everg Services had collapsed. The Hang Seng Index 
fell 118pts to 26,017pts with a daily turnover of HKD148b. Today, China 
Shenhua (1088 HK), China Telecom (728 HK), CM Bank (3968 HK), CR Cement 
(1313 HK) will release their 3Q21 results. Companies-news: China Unicom (762 
HK) 9M21 EBITDA and net profit amounted to RMB75.3b (+2.2% YoY) and 
RMB12.9b (+19.4% YoY), largely in-line with consensus forecast; (2) Yanzhou 
Coal (1171 HK) released positive profit alert, indicating its 9M21 net profit to 
surge 65% YoY to RMRB11.5b; (3) Hong Kong Jun-Sept unemployment rate 
dropped to 4.5% (vs. market expectation of 4.6%).  

Sector News 

------------------------------------------------------------------------------------------------------------ 

China Renewable Energy   
118 cities and more than 600 wind power companies jointly issued the wind power partnership action plan, 
proposing to reduce the per kWh cost of onshore wind power in high/medium/low wind speed areas to 
RMB0.1/0.2/0.3 by 2025E, and to achieve full tariff parity for offshore wind power by 2024. Guangxi announced 
that 20.86GW projects are included in the market-oriented grid-connection construction plan in 2021, of which 
12.00GW will be arranged within this year, exceeding its capacity of guaranteed grid-connected projects 
(10.27GW). This reflects the huge potential of market-oriented grid-connected projects. Market remains positive 
on the sector given a series of favorable policies. Related stocks: Xinyi Solar (968 HK) and Longyuan Power (916 
HK). 
 
China Internet (e-commerce) 
Online retail sales of physical goods rose 8.7% YoY in 3Q21, yet, down from 13.3% growth in 2Q21. The slowdown 
in 3Q21 was due to epidemic recurrence and extreme weather, as well as a higher base last year. Sales of 
household appliances and 3C are affected by consumption weakness. Market expects the e-commerce industry to 
heal from the 3Q21 weakness to resume double-digit growth in 4Q21E and 10-15% growth in 2021E. In the long 
run, e-commerce platforms will leverage data and technological edges to digitize the real economy. Related 
stocks: JD-SW (9618 HK), Alibaba-SW (9988 HK). 

Company News 

------------------------------------------------------------------------------------------------------------ 
 
SITC Int'l (1308 HK) 
SITC’s 9M21 total revenue jumped 76.9% YoY to USD2,037.6m, with 72.4% YoY growth for its container shipping 
and logistics segment in 3Q21. Total container volume was down 4.8% QoQ in 3Q21, as a result of lockdown in 
Vietnam. The average freight rate increase in 3Q21 (+1.2% QoQ and +60.2% YoY). Its management is optimistic 
about the 2022E SE Asia contract negotiations, which have kicked off recently, and renewal is expected at the 
end of this year. They believe the new contract rates will surge 200-300% YoY (+50% YoY in 2021). Market believes 
an increase in contract volume of the cargo volume in SE Asia and the potential spike in contract rates should 
continue in FY22E and help to boost SITC’s future earnings growth. 
 
 



 
 
 
 
Zhongsheng Group (881 HK) 
Luxury car deliveries started to see initial supply recovery in Oct. Mercedes-Benz sales decline narrowed to 4% 
YoY in the first two weeks of Oct from 50% YoY drop in Sept, and recorded >100% MoM growth; also, BMW sales 
rose 7% YoY in the first two weeks of Oct from 31% YoY drop in Sept. The was in line with what Zhongsheng 
management’s previous guidance for Oct delivery to grow >20% MoM. Its management also guided their new car 
margin continues to climb in Oct, better than market expectations that “margin might peak out in Sept”.  
 
Want Want China (151 HK) 
YTD the prices of Want Want’s major raw materials (whole milk powder, sugar, palm oil, and packaging materials) 
have risen significantly. As of Oct 2021, market estimates the prices of the above major raw materials have 
increased by 23%, 4%, 67% and 52% YoY, respectively. Considering the above raw materials accounted for c.50% of 
total cost, it is believed that Want Want's profitability in FY21E will be under pressure. 
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